TOPIC 6

1. Introduction 

Positive correlation between exchange and
· Language skills
· Likelihood to pursue graduate studies
· Unemployment term
· Starting salary

·  correlation ≠ causality

Causal effect of exchange programs on 
· International labor migration
· Exchange students are more likely to work abroad
· Foreign language proficiency
· Significant positive effect of exchange on language proficiency

·  effect is larger in magnitude for students coming from a disadvantaged socio-economic background

Research questions
· The effect of international student exchange programs on academic performance, in terms of students’ grades
· The effect of international student exchange programs on labor market outcomes

Exchange programs at KU Leuven
· Decentralized : organized at Faculty level
· Every faculty has certain criteria a student has to meet 
· Use these criteria to select a control group of similar non-mobile students



2. Effect of exchange on academic performance

Two main theories
· Accumulation of Human Capital because of schooling
· Schooling allows individuals to increase their productivity by acquiring skills and knowledge
· Signaling role of schooling
· Schooling has no direct effect on productivity, but more schooling signals high productivity of individual






a) Research question 1

· What is the impact of student exchange programs on student’s academic performance, in terms of grades?

· Methodology
· Difference-in-difference approach

· Conclusion
· Exchange student’s grades are higher, both before and after an exchange period
· Exchange students lose significantly compared to non-mobile students in terms of academic performance 

· Explanation of results
· Selection of courses at host institution 
· Limitations
· Academic performance = part of picture


3. Effect of exchange on labor market outcomes

Positive correlation between exchange and labor market outcomes
· Exchange students are less likely to experience long-term unemployment
· Exchange students have a higher starting salary


a) Research question 2A

· What is the impact of student exchange programs on a student’s employment situation one year after graduating 

· Methodology
· Multinomial model

b) Research question 2B

· What is the impact of student exchange programs on a student’s starting salary

· Methodology
· Interval regression
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