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Instructions for students

· Please write your identification info (student name, nr) on every page!
· Maximum duration:	2.5 h (from official starting hour of the exam)	Comment by Faculteit ETEW: Please adjust bold info
· Exam type:	written, open book
· Only the following auxiliary materials are allowed:
· Pen
· Slides
· Textbook
· Lecture notes
· Own class notes
· Articles related to the course


· Students are allowed to use their own pen, but should only use the paper provided by the university. 
· Please, check that your exam bundle contains 4 questions. Immediately ask the surveyor for another bundle if this is not the case. Please do not detach any pages from this bundle. 
· The weight of each question in the total exam grade and time allocation is indicated in the exam 
· Be concise in your answers.
· Graphs are only needed when explicitly mentioned in the question.
· Mobile telephones and electronic devices should be handed to the invigilators who will keep them for you until the end of the exam. All material such as jackets, backpacks, books and own paper should be left at the back or the front of examination room. 
· For any irregularity of a student, all articles in the irregularities-section of the exam regulations apply.

 Good Luck! 




Question 1: Brexit (75 MIN, 50% OF THE GRADE) 

It is becoming clear that the UK has grossly underestimated the negative economic effects of Brexit. 

1. One key issue concerns access to the internal market. The UK wants to maintain the four  freedom with the exception of the mobility of labor. The UK government threatens to leave the internal market if it does not get its. What would be the economic consequences from withdrawing from the internal market? Answer this question using the graphical framework that we developed in class to assess the impact of market integration in segmented, semi-global and fully integrated markets
2. Another key issue concerns the EU customs union. The UK position has varied from leaving the customs union, staying in the customs union and providing a transition period during which the UK would stay in the customs union. Based on the insights of this course, what are the costs and benefits of those scenario’s for the UK and the EU? What would be your preferred option? 
3. Suppose you are the CEO of a large multinational company operating in the UK and the EU. How does Brexit affect your business strategy?














Question 2:   A SUNNIER OUTLOOK FOR EUROPEAN INTEGRATION   (75 MIN, 50% OF THE GRADE) 

In recent months, the pessimistic outlook for European integration of the last couple of years has been replaced by a renewed optimism. The euro-zone is performing strongly with robust economic growth. In politics, populism has not make the anticipated breakthrough. There is a renewed belief in the advantages of European integration.
 As a matter of fact, many feel that the time has come to make some fundamental breakthroughs which would place European integration on a safer footing by the time the next crisis arrives. Assume that you are given the task of developing a blueprint for those fundamental breakthroughs. 
1. What would be your recommendations for  monetary, banking and social integration in the euro-zone for the coming years. Make sure that your answer reflects key insights from the guest lectures by Herman Van Rompuy, Florian Brandt and Frank Vandenbroucke. 
2. In spite of the renewed optimism, the lack of convergence between richer and poorer member states of the euro-zone remains a concern. Why is economic convergence important for the success of the euro-zone? Which EU policies can contribute to this convergence process?








